“ Gv. DBoc Ca. nN OdG WW Jan titie |iefovustir [ xoa A 


a Office of 
Director of Public Information ) 


This material, the first of a fenthiy release 
’ p . is, prepared as notes: for speakers; as general . 
information for those who write asking for up For Release , 
| ti : _ to the-minute information, on the. Canadian war 
, effort, It will be reviewed monthly so that 
_ the figures vars be brought up to Mas 
Qurod 2 oO, ¥ 


O\- lo a’ 


09.4) '4h BRIEF REVIST..OF. CANADA'S WAR BEFORE ; I ld ite 


March his auler hi ag 


GENERAL 
Canada pried A was on Soptonbor 105 1939, Although an that time chs was | 
a relatively ae eu hte ewes, atl has in the ie iy ores moves built up a 


war machine whose actual and nya strength is snd Rae aaa In on years 
1936-39 stops swore Hart to moderni zo ara oxpand the Canadian armed orees and none 


prepare measures for te Paes 3 of Canadian territory, The 939 ostinates provided 


about $64, § 500, 000 for the ee, services, ou en by yn largest: sum ‘over forott ded Pee , 


2 Si 


Canada for stones in time ‘of peace, but ee ee ls pps were taken fir ine this pred 


war period | were / necessarily 2 Limited by a - peace-tino budget. ‘Canada teen tho ver 

with Kered plies ea size was insignificant in- comparison with those. of ferent ) 

nations, le hor industrial ahi was dperating embeS ontirely on a + poacerting basis, 
During Any species een nomehs ene has stondily ¢ diverted more and more fi 

her resourcesy. Heels vhunen and material into. an all-out war effort, The 1941 cstinates: 


wee 


provide a minimum of al, 450, 000, 000 Pon. wars a quarter million fetedaiene are serving 


in the armed forces; and ‘the ‘industrial capacity of the sy Rcac sce ive been nea over 
; ; i POA Ae wie 


to an unprecedented oxtont to ‘war ‘production, 


Fy FINANCIAL EFFORT 


iss 


Canada! s war “spending ‘ails stonaily incroasod. ) acts he Placer year, “pri ae 


1940, to ahhh 31, 1941 expenditure noe war was sels $835, 000, 000. The present 


4 


rate of sponding is well over $1, 000, 000, 000 a, year boy the haters “pate tupae for 


the present fiscal year gt 41,450, 000, 000, ‘The eter by Finance expects 


Ome + 


pp. 
Beeroprietion “ps be deep sded, Tn aati on 5 nae oe war be 


LN ee 

the last fiscal yoar, spent over $300, 000,000 to ropatriate Canadian securitios held 
in Britain and will spond, in the prosent fiscal yoar, over $400,000,000 for the sare 
purposo, wWhon ordinary oxpensos of all Canadian Governments are added, the total 
which Canadians will have to proyace pots yee Govermonts during this fiscal year 
anounts to about half of the speimited Lene income, which is now expected to total 
$5,950,000,000, To finance Canada's direct war effort and her indirect effort in the 
form of financial assistance to tho United Kingdom, almost 44%, of the Racienal income 
will bo required. : 

The financial policy of the Canadian Governnont is to pay for the war, as far 
as is possible; "as it gocs", Foderal bond issues, since the start of the wary total 
about S100; GOOSdOORM aL Eula aoney. nas been raised jimiGensceiend nen iment 
dates have’ been so arrangod as to make post-war financing as casy ~ i possible, Some 
of this monoy has boon loaned in war savings cortificates gnien Pla tae Fane ae 
from $5 to $100. It is now expocted that the war savings campaign will exceed its 
first-yoar objective of $50,000, 000 by some $20,000,000. 

. Rising war oxpenditures havo necessitated higher RES Indicact tars oe 
various kinds have produced increasing revenues, For example, customs and igeiee 
revenue in the first cleven months of the past fiscal He was $438,893, 738, an ve 
crease of $146,022,490 over tho first olven months of the neevious placa yoare 
Income taxes have ‘gone up sharply. Five times as ae Uanadians as in 194g cere nee 
liable for income tax. This means that about a ‘million people in the lower income 
brackets are now paying income tax for the first titie, Rates for those already 
paying income tax have been creat ly increased. For oxampley a married man tee no 
children with an income of $3,000 a year last year paid the pend wher Government $366 
This year hé pays $195, to which sum must be added the aroun: of his Provincial 


income tax, For the first eleven months of the fiscal year te: February 28, 1941, 


ait Sow 
income tax collections were $232,179,484, a gain of $103,627,838 over tho ere vious 
year, The Federal Government is now taxing at the rate of about $900,000,000 a year, 
SPECTAL ECONOMIC MEASURES 

In order to preserve her economic effectiveness, Canada hath ene eton sevoral 
special economic measures since the outbreak of Ware Steps have been taken to conserve 
foreign exfhange, particularly Aibeidan exchange, which Canada needs for her war 
purchases in the United States, to ensure a stable quotation for the Canadian dollar, 
and.to prevent disorderly marketing of securities and moverent of capital ati of 
Canada, Measures have also been taken to reduce non-essential ee and to conserve 
supplies of essential raw materials and machine tools, No undue PAesdEHONS cos has 
beem allowed and steps have been taken to prevent spiralling wages, 

Organizations set up We adninister these controls have operated on a very 
liberal basis and Hite so far gained their ends largely through the cooperation of 
the-interests involved, The net result of such measures to date nef been that Canada 
has been able to finance her own war effort, to pay for sii bh uv aden telat and to provide 
Great Britain with financial assistance, No serious shortage of any Bevontias raw 
material or eeidunante commodity has oceurred, The cost of living has risen only about 
The 

MUNITIONS AND SUPPLY 

Every large Canadian factory from Nova Scotia to Vancouver Island has been 
turned over wholly oer part to war work, Steps are being taken to increase this 
diversion of industry from ordinary to war production by a system of zoning. Between 
330,000 and 350,000 additional men have been absorbed into industrial employment since 
the outbreak of Ware Thousands more are being trained every month on technical and 
plant schools throughout the country. As many as 2 hundred thousand may be trained 


in this way in the course of the year, 


mudd ey. 
Since the’ ‘walt? ‘began, tho, British and. Canadian Governments nave pnderunte ten eapital, 
‘advances of. over’ “p380,000, 000 for the expansion and equi nente of Canadian egery er 
New plants have been put and: otd. ones wextendedane: f 


This’ ‘undertaking: has. constituted Canada! s main industrial war efters cop aRe 


ays first’ year anda half. of, the war. Over 60% of the 1938 construction capacity of 


SIENA ges 


Canada has been turned over: to: war, work, and in addition 1 industrial construction 
‘ the: ‘construction industry has undertaken 630. fir Force, a8 Army and 28 Navy projects. 
The number of ‘building permits issued. Auring 1940, | was kd ost groator thee nthe 
number issued in L999 es Peewee Fe es ' 
Nevertheless, Ganadian industry has already turned out a an 1 inprossive 
amount of war equipment. and essential. supplies... Shipbuilding | has increased renee 
dously in Canadas: At the: beginning of the. war, there were only 1,500, men onployod in 
Canadian shipyards, Now over -.20,000 workers are euployed in over LO yards. Keels of 
104 steel ‘and 380 wéoden.ships have been.laid down in Canada since the outbreak of Ware 


r, 


These include corvettes, minesweepers and a large number of smaller craft. The whole 
shipbuilding programme: which was to have been completed ; in (1943 wil now bo completed 
in 1942, At least 20 merchant ships are. to be constructed aon) Great eripes ae Plans 
for the construction of destroyers in Canada are procecding. The EYate a estimate of 
the cost of the shipbuilding programme is $15,000,000, : 

Canada produces. several different types gf dirioraths for which engines are 
{aoaetsay Production of aircraft for combat duty is encouraging. Most of Canada*s 
planes, however, are produced. for training purposes under the British Garton wenate 

: Air Training Plans Ganada’ is. now producing. about | 40 Planes a 5 Wook. : 

The production of autoriatic weapons .in. Canada is reaching gratifying nrepaksivaee 
‘One Canadian fagtory, which began production | before the war cand is is now nanufacturing 


much ahead of schedule, will soon have the largest. output af pany automatic gun plant 


in the world, 


eae 

Fourteen types of land at nava.. teu pogduetns latest type of anti-aircraft and 
anti-tank guns) and. ten Pypes of nountings, are now boing made or are soon to be made in 
Canada. | 

Eight of Canada's nineteen chemicals and explosives projects have begun to produce, 
.9ix more will be in production by the middle of eae ears One of these plants is equal 
in sizc.to ths largest similar plant in the British Empire, 
Small arms anmunition factories are meeting the current demand and are capable of 
doubling production, should this be necessary, 

Shells and shell components are being produced in many factories well up to 
Schedule, About, 350,000 awe a vor are now being turned oute 
90,000 Army mechanical transport vehicles have been made in Canada. _ The majority 
of these have been exported to Britain and Empire countries. aay were used largely 
against the Italians in Libyas, | 

Armour plate of a high quality is now being made in Canada in preparation for pro-= 
duction of two types of tank in Canada, Tanks have already bose built for test purposes, 

Steel production has increased tremendously in HE The 1935-1938 average was 
1,300,000 tons a year, It is now estimated that production is at the rate of about 
2,150,000 tons a year, 4) | 

Production of alloys is ten or twelve times the pre-war level. 

Canada's mineral output inylo40 Was 5% greater than in 1939 and constituted a 
record, This mineral production provides supplies of nickel, a copper, aluminum and 
lead = all metals vital to mechanized ape | aa | 

Production of machine tools in 1940 was 800% groster than in 1939 and efforts are 
being made to. increase deliveries. 

Canada has:produced a tremendous amount of personal equipment for fon Cane 


forces, This equipment includes over 100,000 separate and distinct articles, 


= 6) = 
ASSISTANCE TO GREAT BRITAIN 

In addition to sending soldiers, sailors, airmen,.and naval units to Groat 
Britain, .Canada has opper chedeeee tet aa kere eee equipment and rendered 
financial assistance, caneaa's exports to Great Britain in 1940. were about 50% 
greater than in 19394 These included food stuffs, raw materials such i: basé metals 
and timber, and war equipment. During the fact twelve tionths it is expected that 
Canada will send to Britain approximatély $1,500,000,000 worth of such supplics, 

From September tHe ARE ne) the end of February this year, the United Kingdom's 
deficit with Canada amounted to approximatcly $737,000, 000. Of this deficit, Canada 
provided 45% by the repatriation of securities, and. 21%. by the accumulation of Sterling 
balances in London, while ain 347 was het by the transfor of gold, peraNe the six 
months' period, ending February 28 last, Britain's deficit with Canada a8 $359,000, 000 
and Canada financed the whole of that deficit, except $65,000,000 which Wee coreret by 
gold shipments, Since the early part of Decomber, no gold has been received ett the, 
United Kingdom, During the present fiscal year, the Canadian people will be rendering 
financial assistance to Britain which would be equivalent, in comparable United States 


terms, to something over $15,000,000,000, © 
THE NAVY 


The Royal Canadian Navy has been in action sins the outbreak of war. It has 
convoyed over 3,700 eeeeeis with a doadwoight tonnage of over 23 million tons, It 
has provided Canada's shores ey naval protections it has taken various measures 
to protect Canadian Cat at ae hasteceonareteamann the Royal Navy in British and other 
waters3;.and it has captured or helped to capture several eneny vessels. 

The Navy has grown rapidly, “At the beginning of the war its strength was about 


3, 600 men and it had 13 ships of all kinds, 


* 


Ky re 
To-day its strenth is about 16,000 and it musters over 180 vessels - including 13 
destroyers, 3 armed merchant cruisers, a number of corvettes and minesweepers and a 
large number of smaller craft suitable for patrol and anti-submarine work. More than 
“one thousand Canadians are serving on Royal Navy ships and others are in training in 
England, The navy's strentn by March, 1942, is expected to be 413 ships and about 
27,000 men, 3 

At the beginning of the war Canada had a “ermanent Force of some 4,000 men and’ 
a Non-Permanent Active Militia, roughly équivalent +6 the Territorials in the United 
Kingdom, of something over 50,000 men. The Permanent Force is now known as the Active 
Army and the Militia is now known as the Reserve Army. Both these branches have 
steadily Seon cethan erok he vow more than 175,000 men in each, Sixty thousand 
@iadian troops are on guard in Britain, fully equipped and ready for battle. 
Canadian soldiers are on duty in Iceland, in Newfoundland, and in the Caribbean; and 
Canadian sappers are working with the British at Gibraltar, Troops in Canada protect 
coasts and vital points or receive Fe ah ei ia OL the: 59 camps across the country. 
Between 40,000 and 80,000 men are to be added to the strength of the Active Army in 1941 
and during the year beginning March 20,1941, about 60,000 men will be given four 
months! training and turned over to the Reserve Army, unless they should elect to join 
one of the active armed forces, The following will be despatched overseas this year - 
ancillary troops for the Gariadian Corps,'a tank brigade, an armoured corps, and the 
Third Canadian’ Division, Nearly half of Canada's estimated direct war expenditure in 
the present fiscal year will be dévoted to the Army, 

THE AIR FORCE 

The strength of the Royal Canadian Air Force is to-day many times what it was 

at the outbreak of war, Planes patrol Canadian coasts daily and assist the Navy | 


in escorting convoya# on the first part of their journey, The British Commonwealth 


Air Training Plan, the first announced in Docember, 1939, has expanded very rapidly to 
keep pace rien the urgent demands of tho WAT» It ie now turning Mi eyuitencs of pilots, 
gunners, observers, and ma rath: - at about twice the a originally planned for 
this time. A very large number of Se a radio technicians have al naead a 
in Britain to play their part in the air war, For many months there have been three 
R.CeA, squadrons in Britain, in addition ff ae "All-Canadian" squadron of the R.A.F. 
Canadian airmen have so far accounted far about #00 Corner ana ae os The air training 
plan now operates over 50 schools Eat eet ee to coast and it ig expected nee by . 
September, 83 schools will be operating. The estimated cost os the Air Training Plan 
is now $1,000, 000, 000 of which Canada will supply 65% Canada supplies 807 of the ) 
students, and of this number it ie cee eneey that bi pa eeta between 7 and 10 per cent 


are Americans, 
HOME DEFENCE 


Since the outbreak of war Canada i Waren steps greatly to strengthen the 
defence of her coasts and is era a tity: with the United pith in sear defence 
measures, Both Canadian Coasts are guarded by anti-submarine devices, naval and air 
patrols, coastal and antiaircraft guns and large concentrations of troopee Over one 
hundred air fields have been built under Al, Air Bea rates Tn a a eres air pias 
have been built in coastal areas, and Canada will spend $20, 000, 000 this year on 


additional land and sea bases of strategic importance, aon guard vital points 


throughout the country. 
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